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FINANCIAL ACCOUNTING-II
Paper—BC-201

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions. Q. No. 1 is compulsory.
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1. Compulsory Question ( arﬁz\@\\m)

Explain following : &6

(a) Various types of @ches.

(b) Difference bet@§n hire purchase and purchases.
(c) Accounting treatment of interest on drawings.
(d) Calculation of sacrificing ratio.
(e) Joint life insurance policy. (4x5=""7)
(=) fafy= =R =+t Im@Em)

(@) fFmn 3 3R %9 °H 98w
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2.

Journalise the transactions for debtors account with suitable
examples under stock and debtors method of branch account.

'5
IR W H WLE T er faf. F R wmh @ -
3 & ufafessi #1 Sugea SSEWH ® Wy guH &1

Define Goodwill. Discuss various types of Goodwill. Give
journal entries for goodwill at the time of admission of a
new partner into the partnership fi. a. 15

Efa &t qftamen @) e fafa= vl w1 Sooim i
e & H TEH 9 WEER % JEv W T\ el
gfafsal =1 Hi

Differentiate between :

(a) Fixed and fluctuating capital accounts.

(b) Revaluation account and memorandum revaluation
account. 15

IR B :
(F) Tt s REdaie gst @

(@) T @[l Ud HERUSH HEediRd @l

[P.T.O.

On Ist January, 2018, A Ltd. purchased 4 cars from B Ltd.
on hire-purchase system. The total cash price of all the four
cars was ¥ 7,15,000. The payr =nt was to be made
¥ 2,00,000 on signing of the agreement and the balance in
three equal instalments of I 2,00,000 each at the end of
each year. B Ltd. charges interest @ of 8% p.a. A Ltd. writes
off 10% as depreciation on the reducing instalment meu..d.
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A Ltd. could not pay the instalment due on 31st December,
2019 and seller took possession of all the four cars. Prepare
Ledger accounts in the books of A Ltd. 15

1 SFad, 2018 &1 A fafrs 3 B fafiees 4 4 &R
fer w1 ggfa | @ 9 SR F KA THRE A
¥ 7,15,000 #m T 2,00,000 T A 3T T TEER
HW 9T IR 99 T T&E a9 w 3= W T 2,00,000
& guE feval o 3 of) B fafes 8% anfte <
9 = agd & 31 A fafirs ek g e vsfd w
10% BE Ofafad T 2l

A fafgds 31 fR@wR,Q2019 =1 %F fevd =1 gPaE |
FX THT R fopa 4 SR wR Afwm o ol A fafes
% JEHhl H @ SR

KT Ltd having its head office at Delhi, invoiced goods to its
branch at Ludhiana, at 20% less than the list price whick is
cost plus 100%. The cash sales were to be made at invoice

price and credit sales at the list price. https://www.kuonline.in

A fafRe =1 g=n FEicm oot o 2, s 7wl
T s & we O ¥, 99 B god g 9o 9
20% ®H T VEfh e Yod @M +100% €1 THS faeh!
w 9w o W AR SUR f9d @ g g W wE
21

Stock at invoice price on 1-1-2019 60,000
(disler oo W wiqan)

Debtors (39&R) on 1-1-2019 50,000

Goods received from H.D. at invoice price 6,60,000

(= FEeE 9 diee Jod WA Wifd)

Cash sales (7%g fast) 2,30,000
Credit sales (¥R fsehl) 5,00,000
Cash received from Debtors 4,60,000
(TR 9 9 Ahs)

Branch expenses (M@l ® ) 85,000

Remittances to H.O. (& ™A &l Thg) 6,00,000

Stock at invoice price on 31st December, 2019 88,000
(¥ g R Af<m wlaan)

From the above particulars, prepare Branch Stock account,
Branch Adjustment account, Branch Debtors account and
Branch P/L A/c for the year ending 31st Decem* 2(019.

IR fafga faaon @ vyma =« @, I 9aEsE
WA, AT SR @il 3R I ey B @ 9, 31
fegmmz, 2019 1 9O B8H 9@ 99 & fau)
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The following in the Balance sheet of A, B and C who were
equal partners :

T, o, 3R @ guA g9EEl % e fg faawon ©

Balance Sheet
as on 31st December, 2019

Liabilities Amt () | Assets Amt (%)

Capital (551) A | 1,68,000 |Building (wa7)  [1,95,000
B 1,26,000 | Furniture (%4=R) 24,000
C 60,000 | Stock (F=F=4) 1,14,00u
Creditors (¥72R) 60,000 | Debtors._1516,000
B/P (%7 fa&) 33,000 Provision 8,000 |1.,08.000

General Reserve 70,6807 | Cash (7<) 66,000
(HiYuT |999)
Employees savings p(330,000 | Bank (=) 40,000
(FH=fEl ®1 99d)

5,47,000 5,47,000
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They agreed to take D into firm for 1/4th share on
Ist January, 2020 on following terms :

I D H FHH 14 fe@ & fau 1 SHad, 2020 k1 &
H R g = vl w

(i) That D will bring in ¥ 90,000 for goodwill and
T 1,50,000 as capital.

D % 90,000 s =fa X gsit T 1,50,000 AR
(11)) That ¥2 of goodwill shall be withdrawn by old partners.

U WIEER AT wfd s A &

[P.T.U.

(iii) That stock and furniture be valued at 90%.
WiF Td FHER FT BT 90% SMH TE|

(iv) Building was valued at 120%.
Yo 1 HHIHhA 120% 9 A

(v) Provision for Doubtful debts is of ¥ 16,000 in all.
iy R W SESE T 16,000 1l

(vi) A liability of ¥ 10,000 be created for bills discounted.
15

Z 10,000 1 =fae g T fae % fag s {1

Prepare necessary accounts and new balance sheex.

IMETaEF @ AR T2 feufd faator w1 F490)

X, Y and Z were carrying on business with the following
assets with effect from 1-1-2019 : furniture ¥ 1,80,000;
machinery ¥ 7,20,000; cash ¥ 1,00,000; debtors T 2,00,000
and liabilities nil. Their profit sharing ratio was 5:3: 2.
Capital was also in the same ratio. Y died on 30th June,
2019. His son claimed his interest in the firm.

TH, 9% IR S UH H|a9d ® 1-1-2019 ¥ =
gofaai & WY WERR 9: wHEER T 1,80,000; HIHAH
Z 7,20,000; THE T 1,00,000; IR T 2,00,000 3R
A TfFE AW fawsHA o S|uE 5 :3 :2 9l St W
FEUE St T em AR W 30 S, 2019 W TG A T
ST ¥ A FH T I f'g W
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(1) Interest on capital @ 5% p.a. upto date of death.
gt 9 5% 9fd a9 wt X 9§ gy fafa 9% =

(i1)) He was drawing @ ¥ 6,000 per month at the beginning
of each month. He was allowed to retain those drawing
as his share of profit.

98 B HEH & Y® § T 6,000 FI I U MBI A
T AN F IR oy ° fewwm mm fa=m m=m

(iii) Interest on drawings in to be charged @ 6% p.a.
R T 6% Ufdad i @ AL BN

(iv) They had separate life polictes for which :prerﬁi'u;m had
been paid by the firm 35X ¥ 5,00,000; Y ¥ 6,00,000

and Z ¥ 3,00,000. Satvendervalue for X's policy was
50% and Z's policy was 40%.

IehT fadid sS4 S@1 i uifadt of fS=ep wifgan
wH <@ ot wHE W wfeE T 5,00,000; 9 W
Z 6,00,000 3 Ve &I T 3,00,000 &t wam =+
Tifadt 1 G999 oI 50% o1 SEfh Si§ i qrferd

1 40% Il

(v) Goodwill was valued twice of the average profits which
were I 36.,000.

S 1 oAk A@d ol H1 A TOn on =1 fF
T 36,000 9l

Prepare Y's legal representative account.

Y & HIA IAURE H @al 991

//KD/428 7 |

PQR started a firm business on 1-1-2019 and sharing ratio
was 3 : 2 : 1. Their capital was ¥ 6,00,700; ¥ 4,00,000 and
¥ 3,00,000 respectively. The partnership provided for interest
on capital @ 10% p.a. During 2019 firm earned a profit of
T 3,00,000 (before providing interest on capital). The
drawings during the year were P ¥ 1,00,000; Q ¥ 1,20,000
and R ¥ 80,000.

They dissolved the firm on 31 December, 2019. The assets
realised ¥ 15,00,000 and Cash in hand was ¥ 1,50,000.
Creditors were of ¥ 4,20,000 which were paid off T 3,72,000.
Prepare necessary account to close the books of the firm.

15

o, g, W A 1-1-2019 & ®H I~ FJaad P& f&a
AR 1 fawSH U™ 3 :2 : 1 oM 3T OS2 6,00,000;
Z 4,00,000 3R T 3,00,000 FHHY: ot WA F IR
ISt W = 10% 9fa 99 em 2019 9§ & WH HH A
GSit T AT 34 W 9B sk T 3,00,000 H HHE| TN
* I|A O @® F T 1,00,000; F B T 1,20,000 3R
AR & T 80,000 9

31 fegm=R, 2019 & I=W/A ®H H gHTG HT T
i T 15,00,000 F fat 3R TS T 1,50,000 Rt
AR T 4,20,000 & & et T 3,72,000 &1 swawas
T It fSag wH I< ® 9&|
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